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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

RUNWAY GROWTH CREDIT FUND INC.

Statements of Assets and Liabilities

June 30, 2018 December 31, 2017
(Unaudited)
Assets
Investments at fair value:
Non-control/non-affiliate investments at fair value (cost of $136,380,243 and $67,811,669,
respectively) $ 135,990,207 68,216,859
Investment in U.S. Treasury Bills at fair value (cost of $69,990,200 and $72,504,649, respectively) 69,990,200 72,504,649
Total investments at fair value (cost of $206,370,443 and $140,316,318, respectively) 205,980,407 140,721,508
Cash and cash equivalents 1,947,614 8,141,670
Accrued interest receivable 602,730 330,926
Deferred credit facility fees (net of accumulated amortization of $2,867 and $0, respectively) 155,133 -
Other accounts receivable 34,327 25,154
Prepaid expenses 44,455 96,449
Total assets 208,764,666 149,315,707
Liabilities
Payable for securities purchased 62,978,367 18,995,710
Credit facilities 15,000,000 -
Due to portfolio company - 3,000,000
Due to affiliate 20,267 11,954
Accrued expenses and other liabilities 387,817 267,666
Total liabilities 78,386,451 22,275,330
Commitments and contingencies (Note 3)
Net assets
Common stock, $0.01 par value; 100,000,000 shares authorized; 8,738,897 and 8,668,334 shares
issued and outstanding, respectively 87,389 86,683
Dividend distributions (1,300,250) -
Additional paid-in capital 129,265,383 126,920,269
Accumulated undistributed net investment income (loss) 2,720,285 (307,417)
Accumulated undistributed net realized loss (4,556) (64,348)
Accumulated net unrealized gain (loss) (390,036) 405,190
Total net assets $ 130,378,215 $ 127,040,377
Net asset value per share $ 1492 % 14.66

See notes to financial statements.




RUNWAY GROWTH CREDIT FUND INC.

Statements of Operations

Investment income
From non-control/non-affiliate:
Interest income
Dividend income
Other income
End-of-term payments and other termination fees
Interest income from U.S. Treasury Bills
Other income from non-investment sources
Total investment income

Operating expenses
Management fees
Administration fee
Professional fees
Overhead allocation expense
General and administrative expenses
Directors’ fees
Consulting fees
Insurance expense
Interest expense
Other expenses

Total operating expenses

Net investment income (loss)

Realized and unrealized gain (loss) on investments
Realized gain on non-control/non-affiliate investments
Net change in unrealized appreciation (depreciation) on non-control/non-
affiliate investments
Net change in unrealized appreciation (depreciation) on U.S. Treasury
Bills
Net realized and unrealized gain (loss) on investments

Net increase (decrease) in net assets resulting from operations

Net increase (decrease) in net assets resulting from operations per common
share
Net investment income (loss) per common share

(Unaudited)
Three Months Ended June 30, Six Months Ended June 30,
2018 2017 2018 2017

$ 3,639,078 $ 113,366 $ 6,567,459 $ 113,366
- 13 - 13

54,146 1,823 69,146 1,823

543,750 - 843,751 -

20,804 4,695 60,144 4,785

151,264 8,107 239,113 11,395
4,409,042 128,004 7,779,613 131,382
1,203,125 968,753 2,406,250 1,483,843

41,158 31,250 98,303 62,500

215,529 115,481 344,086 270,915

91,953 - 210,067 -

22,831 14,842 62,161 93,076

49,500 52,000 99,000 102,500

12,000 12,237 25,000 24,657

23,970 22,200 47,940 44,400

44,486 - 66,120 -

56,262 151,640 92,734 172,262

1,760,814 1,368,403 3,451,661 2,254,153
2,648,228 (1,240,399) 4,327,952 (2,122,771)

- - 59,792 -

(459,019) - (795,226) -

- 1,823 - 1,897

(459,019) 1,823 (735,434) 1,897
$ 2,189,209 $ (1,238,576) $ 3,592,518 $ (2,120,874)
$ 025 $ (1.01) $ 041 $ (2.70)
$ 030 $ (1.01) $ 050 $ (2.70)
8,692,372 1,228,773 8,680,419 784,355

Weighted-average shares outstanding

See notes to financial statements.




RUNWAY GROWTH CREDIT FUND INC.

Statements of Changes in Net Assets
(Unaudited)

Net increase (decrease) in net assets from operations

Net investment income (loss)

Realized gain on investments

Net change in unrealized appreciation (depreciation) on investments
Net increase (decrease) in net assets resulting from operations

Distributions to shareholders from:
Dividends paid to shareholders
Total distributions to shareholders

Capital share transactions

Issuance of common stock

Issuance of common stock under dividend reinvestment plan
Net increase in net assets from capital share transactions

Total increase in net assets

Net assets at beginning of period

Net assets at end of period

Capital share activity

Shares issued

Shares outstanding at beginning of period

Shares outstanding at end of period

See notes to financial statements.

Six Months Ended
June 30, 2018

Six Months Ended
June 30, 2017

4,327,952 $ (2,122,771)
59,792 -
(795,226) 1,897

3,592,518 (2,120,874)
(1,300,250) -
(1,300,250) B

- 40,000,000

1,045,570 .
1,045,570 40,000,000
3,337,838 37,879,126
127,040,377 3,476,672
130,378,215  $ 41,355,798
70,563 2,666,667
8,668,334 335,000
8,738,897 3,001,667




RUNWAY GROWTH CREDIT FUND INC.

Statements of Cash Flows
(Unaudited)

Cash flows from operating activities

Net increase (decrease) in net assets resulting from operations

Adjustments to reconcile net increase (decrease) in net assets resulting from operations to net cash
used in operating activities:
Purchase of investments
Purchase of U.S. Treasury Bills
Sale or maturity of investments
Sale or maturity of U.S. Treasury Bills
Realized gain on non-control/non-affiliate investments
Net change in unrealized (appreciation) depreciation on non-control/non-affiliate investments
Net change in unrealized (appreciation) depreciation on U.S. Treasury Bills
Amortization of fixed income premiums or discounts
Amortization of deferred credit facility fees

Changes in operating assets and liabilities:
Accrued interest receivable
Other accounts receivable
Prepaid expenses
Due to portfolio company
Payable for securities purchased
Due to affiliate
Accrued expenses and other liabilities

Net cash used in operating activities

Cash flows from financing activities
Deferred credit facility fees
Borrowings under credit facilities
Dividends paid to shareholders
Cash received from common stock issued, net of change in capital contributions receivable
Net cash provided by financing activities

Net (decrease) increase in cash
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
Supplemental Disclosure of Cash Flow Information
Taxes paid

Interest paid

Supplemental Disclosure of Non-Cash Financing Activities
Issuance of shares of common stock under dividend reinvestment plan

See notes to financial statements.

Six Months Ended Six Months Ended
June 30, 2018 June 30, 2017
$ 3,592,518 $ (2,120,874)

(76,121,498)

(138,972,584)
9,593,353
141,513,028

(59,792)
795,226

(2,006,632)
(2,867)

(271,804)
(9,173)
51,994

(3,000,000)

43,982,657

8,313
120,151

(11,363,786)
(46,485,628)

24,500,000

(1,89;)
(27,998)

(34,188)

44,399

(618,678)
168,536

(20,787,110)

(35,940,114)

(152,266) -
15,000,000 -

(254,680) -

- 39,884,346

14,593,054 39,884,346

(6,194,056) 3,944,232

8,141,670 1,039,931

$ 1,947,614 $ 4,984,163
$ -8 48,492
$ 8,435 $ -
$ 1,045570 $ -




RUNWAY GROWTH CREDIT FUND INC.

Schedule of Investments (Unaudited)

June 30, 2018
Acquisition % of Net
Portfolio Companies Sub-Industry Investment Description (1),(5),(8) Date Principal Cost Fair Value ® Assets
Non-control/non-affiliate investments
Senior Secured Term Loans
Aginity, Inc. Application Software ~ LIBOR+9.5%, 11.5% floor, 5%
ETP, due 5/25/2022 5/25/2018 $ 7,000,000 $ 6,708,771 6,708,771 5.15%
AllClear ID, Inc. Specialized Consumer LIBOR+10.75%, 12.25% floor,
Services 5% ETP, due 9/1/2020 9/1/2017  $ 10,000,000 9,421,318 9,565,468 7.35
Aria Systems, Inc. Application Software ~ LIBOR+9.0%, 11.35% floor, 4%
ETP, due 12/15/2021 6/29/2018 $ 25,000,000 23,969,383 23,969,383 18.38
CareCloud Corporation Healthcare Technology Prime+7.0%, 11.75% floor, 3.5%
ETP, due 6/15/2022 6/19/2018 $ 25,000,000 24,368,226 24,368,226 18.69
Dtex Systems, Inc. Specialized Consumer LIBOR+9.5%, 11.5% floor,
Services 11.5% cash cap, 4% ETP, due
11/15/2021 6/1/2018  $ 8,000,000 7,849,791 7,849,791 6.02
eSilicon Corporation Semiconductors Tranche I: LIBOR+10.5%, 11.5%
floor, 5% ETP, due 7/15/2020 7/31/2017  $ 10,000,000 9,806,971 10,199,772 7.82
Tranche II: LIBOR+10.5%,
11.5% floor, 5% ETP, due
7/15/2020 2/8/2018 $ 5,000,000 4,997,862 5,099,886 391
Jibe, Inc. Application Software ~ LIBOR+10.0%, 12.25% floor,
5% ETP, due 6/7/2022 6/7/2018 $ 7,000,000 6,896,014 6,896,014 5.29
Mojix, Inc. Application Software  Tranche I: LIBOR+10.5%, 11%
floor, 12.0% cash cap, 5% ETP,
due 5/15/2021 ) ©) 5/16/2017 $ 6,005,220 5,833,754 5,334,580 4.09
Tranche II: LIBOR+10.5%, 11%
floor, 12.0% cash cap, 5% ETP,
due 5/15/2021 ) ©) 8/3/2017 $ 2,001,740 1,955,501 1,778,194 1.36
RedSeal, Inc. Application Software ~ LIBOR+9.5%, 11% floor, 5.25%
ETP, due 12/15/2020 12/15/2017 $ 15,000,000 14,882,034 14,882,034 1141




RUNWAY GROWTH CREDIT FUND INC.

Schedule of Investments (Unaudited) — (continued)

June 30, 2018
Acquisition Principal/ % of Net
Portfolio Companies Sub-Industry Investment Description 1), 6), (6) Date Shares Cost Fair Value ® Assets
Non-control/non-affiliate investments (continued)
Senior Secured Term Loans (continued)
SendtoNews Video, Inc. Advertising Tranche I: LIBOR+11%, 11%
floor, 4% ETP, due 6/30/2020 )
6/30/2017 3,500,000 3,415,729 3,415,729 2.62%
Tranche II; LIBOR+11%, 11%
floor, 4% ETP, due 6/30/2020 ()
) 10/4/2017 1,500,000 1,500,000 1,500,000 1.15
zSpace, Inc. Technology Hardware, LIBOR+10.5%, 12% floor, 5%
Storage & Peripherals ETP, due 12/29/2020 12/29/2017 10,000,000 9,427,016 9,427,016 7.23
Total Senior Secured Term Loans 131,032,370 130,994,864 100.47
Warrants &)
Aginity, Inc. Application Software ~ Warrant for Series C Preferred
Stock, exercise price $1.949/share,
expires 5/25/2028 5/25/2018 359,159 167,727 167,727 0.13
AllClear ID, Inc. Specialized Consumer  Warrant for Common Stock,
Services exercise price $0.01/share, expires
9/1/2027 9/1/2017 523,893 1,053,025 1,053,025 0.81
Aria Systems, Inc. Application Software ~ Warrant for Series G Preferred
Stock, exercise price
$0.8638/share, expires 6/29/2028 6/29/2018 2,170,641 770,578 770,578 0.59
Aspen Group Inc. Education Services Warrant for Common Stock,
exercise price $6.87/share, expires
7/25/2022 7/25/2017 224,174 583,301 748,000 0.57
CareCloud Corporation Healthcare Technology Warrant for Series C Preferred
Stock, exercise price
$1.2035/share, expires 6/19/2025  6/19/2018 1,557,956 394,163 394,163 0.30
Dtex Systems, Inc. Specialized Consumer ~Warrant for Series C Preferred
Services Stock, exercise price $0.600/share,
expires 6/1/2025 6/1/2018 500,000 59,000 59,000 0.05
eSilicon Corporation Semiconductors Warrant for Series H Preferred
Stock, exercise price $1.01/share,
expires 7/31/2027 7/31/2017 1,485,149 543,564 518,317 0.40
Jibe, Inc. Application Software ~ Warrant for Series C Preferred
Stock, exercise price $2.265/share,
expires 6/7/2028 6/7/2018 247,242 40,795 40,795 0.03




RUNWAY GROWTH CREDIT FUND INC.

Schedule of Investments (Unaudited) — (continued)

June 30, 2018
Acquisition Principal/ % of Net
Portfolio Companies Sub-Industry Investment Description 1), 6), (6) Date Shares Cost Fair Value ? Assets
Non-control/non-affiliate investments (continued)
Warrants (continued)
Mojix, Inc. Application Software ~ Warrants for Series E Preferred
Stock, exercise price
$0.1064/share, expires 5/16/2027
9), (10) 5/16/2017 16,442,732 417,645 $ = -%
RedSeal, Inc. Application Software ~ Warrant for Series C-Prime
Preferred Stock, exercise price
$0.27318/share, expires
12/15/2027 12/15/2017 3,569,075 364,046 331,924 0.25
SendtoNews Video, Inc. Advertising Warrant for Class B Non-Voting
Stock, exercise price $0.67/share,
expires 6/30/2027 @ () 6/30/2017 574,502 246,461 232,700 0.18
zSpace, Inc. Technology Hardware, Warrant for Series E Preferred
Storage & Peripherals  Stock, exercise price $0.90/share,
expires 12/29/2027 12/29/2017 1,896,966 707,568 679,114 0.52
Total Warrants 5,347,873 4,995,343 3.83
Total non-control/non-affiliate investments 136,380,243 135,990,207 104.30
U.S. Treasury U.S. Treasury Bill, 0%, due
7/5/2018 70,000,000 69,990,200 69,990,200 53.69
Total Investments 206,370,443 $ 205,980,407 157.99%

See notes to financial statements.
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RUNWAY GROWTH CREDIT FUND INC.

Schedule of Investments (Unaudited) — (continued)
June 30, 2018

Disclosures of interest rates on notes include cash interest rates, payment-in-kind (“PIK”) interest rates and end-of-term-payment (“ETP”) interest
rates, as applicable. Unless otherwise indicated, all of the Company’s variable rate debt investments bear interest at a rate that is determined by
reference to the 3-Month London Interbank Offered Rate (“LIBOR”) or the U.S. Prime Rate. At June 30, 2018, the 3-Month LIBOR was 2.33% and
the U.S. Prime Rate was 5.00%.

All investments in portfolio companies, which as of June 30, 2018 represented 104.3% of the Company’s net assets, are restricted as to resale and
were valued at fair value as determined in good faith by the Company’s Board of Directors.

Investment is not a qualifying investment as defined under Section 55(a) of the Investment Company Act of 1940, as amended. Non-qualifying
assets represent 2.50% of total investments at fair value as of June 30, 2018. Qualifying assets must represent at least 70% of total assets at the time
of acquisition of any additional non-qualifying assets. If at any time qualifying assets do not represent at least 70% of the Company's total assets, the
Company will be precluded from acquiring any additional non-qualifying asset until such time as it complies with the requirements of Section 55(a).

Represents a PIK security. If the interest rate goes above the cap of 12.00%, PIK interest will be accrued on the excess amount and paid at maturity.
All investments are valued using unobservable inputs, except the U.S. Treasury Bill which is valued using observable inputs.

All investments are domiciled in the United States, unless otherwise noted.

Investment is domiciled in Canada.

Investments are non-income producing.

As of June 29, 2018, the Mojix, Inc. (“Mojix”) loan and security agreement was amended to: (a) increase the LIBOR spread from 10.0% to 10.5%;
(b) require existing shareholders to invest additional amounts of equity in Mojix; (c) grant the Company a warrant to purchase, at nominal cost,
$2,000,000 worth of shares of Mojix preferred stock being issued in conjunction with the required equity financing; and, (d) make certain
adjustments to the length and timing of interest-only periods based on the accomplishment of performance milestones. In exchange, the Company

has agreed to provide forbearance on certain covenant defaults and make available, upon certain additional equity investment by the shareholders,
the remaining $2,000,000 under the original loan commitment. On July 6, 2018, the Company funded a third tranche in the amount of $500,000.

(10)In connection with the June 29, 2018 amended loan and security agreement, Mojix has agreed to grant the Company a warrant to purchase, at

nominal cost, $2,000,000 worth of shares of Mojix preferred stock. The warrant to be granted in conjunction with the amended loan terms will be
recorded at fair value when issued.




RUNWAY GROWTH CREDIT FUND INC.
Schedule of Investments (Unaudited) — (continued)
June 30, 2018

The following tables show the fair value of our portfolio of investments (excluding any U.S. Treasury Bills held) by geographic region and industry
as of June 30, 2018:

June 30, 2018
Percentage

Investments at of Net
Geographic Region Fair Value Assets
Western United States $ 81,647,589 62.62%
Southeastern United States 24,762,389 18.99
South Central United States 10,618,493 8.15
Midwestern United States 6,876,498 5.27
Northeastern United States 6,936,809 5.32
Canada 5,148,429 3.95
Total $ 135,990,207 104.30%

June 30, 2018
Percentage

Investments at of Net
Industry Fair Value Assets
Application Software $ 60,880,000 46.69%
Healthcare Technology 24,762,389 19.00
Specialized Consumer Services 18,527,284 14.21
Semiconductors 15,817,975 12.13
Technology Hardware, Storage & Peripherals 10,106,130 7.75
Advertising 5,148,429 3.95
Education Services 748,000 0.57
Total $ 135,990,207 104.30%

See notes to financial statements.




RUNWAY GROWTH CREDIT FUND INC.

Schedule of Investments

December 31, 2017
Acquisition % of Net
Portfolio Companies Sub-Industry Investment Description (1),(5),(8) Date Principal Cost Fair Value ® Assets
Non-control/non-affiliate investments
Senior Secured Term Loans
AllClear ID, Inc. Specialized Consumer ~ LIBOR+10.75%, 12.25% floor,
Services 5% ETP, due 9/1/2020 9/1/2017  $ 10,000,000 $ 9,068,668 $ 9,068,668 7.14%
Aspen Group Inc. Education Services Tranche I: LIBOR+10%, 10%
floor, 3.25% ETP, due
7/25/2021 ) 7/25/2017 $ 5,000,000 4,467,483 4,467,483 3.52
Tranche II: LIBOR+10%, 10%
floor, 3.25% ETP, due
7/25/2021 4 12/4/2017  $ 2,500,000 2,495,740 2,495,740 1.96
eSilicon Corporation Semiconductors LIBOR+10.5%, 11.5% floor,
5% ETP, due 7/15/2020 7/31/2017  $ 10,000,000 9,555,024 9,555,024 7.52
Mojix, Inc. Application Software  Tranche I: LIBOR+10%, 11%
floor, 5% ETP, due 5/15/2021
()] 5/16/2017 $ 6,000,000 5,802,549 5,802,549 4.57
Tranche II: LIBOR+10%, 11%
floor, 5% ETP, due 5/15/2021
©)] 8/3/2017 $ 2,000,000 1,948,989 1,948,989 1.53
Placecast, Inc. Internet Software & LIBOR+10.75%, 11.75% floor,
Services 5% ETP, due 6/15/2020 6/21/2017 $ 2,000,000 1,981,236 1,981,236 1.56
RedSeal, Inc. Application Software LIBOR+9.5%, 11% floor,
5.25% ETP,
due 12/15/2020 12/15/2017 $ 15,000,000 14,656,171 14,656,171 11.54
SendtoNews Video, Inc. Advertising Tranche I: LIBOR+11%, 11%
floor, 4% ETP, due 6/30/2020
O] 6/30/2017 $ 3,500,000 3,305,812 3,305,812 2.60
Tranche II; LIBOR+11%, 11%
floor, 4% ETP, due 6/30/2020
O] 10/4/2017 $ 1,500,000 1,500,000 1,500,000 1.18
zSpace, Inc. Application Software LIBOR+10.5%, 12% floor, 5%
ETP, due 12/29/2020 12/29/2017 $ 10,000,000 9,196,084 9,196,084 7.24
Total Senior Secured Term Loans $ 63,977,756  $ 63,977,756 50.36%

10




RUNWAY GROWTH CREDIT FUND INC.

Schedule of Investments — (continued)

December 31, 2017
Acquisition Principal/ % of Net
Portfolio Companies Sub-Industry Investment Description (5), (6) Date Shares Cost Fair Value @ Assets
Non-control/non-affiliate investments (continued)
Warrants ®)
AllClear ID, Inc. Specialized Consumer ~ Warrant for Common
Services Stock,exercise price
$0.01/share, expires 9/1/2027 9/1/2017 523,893 1,053,025 $ 1,053,025 0.83%
Aspen Group Inc. Education Services Warrant for Common
Stock,exercise price
$6.87/share, expires 7/25/2022  7/25/2017 224,174 583,301 1,018,000 0.80
eSilicon Corporation Semiconductors Warrant for Series H Preferred
Stock,exercise price
$1.01/share, expires 7/31/2027  7/31/2017 1,485,149 543,564 543,564 0.43
Mojix, Inc. Application Software ~ Warrants for Series E Preferred
Stock, exercise price
$0.1064/share, expires
5/16/2027 5/16/2017 11,744,808 303,016 281,900 0.22
Placecast, Inc. Internet Software & Warrant for Series C Preferred
Services Stock, exercise price
$1.5669/share, expires
6/21/2027 6/21/2017 127,643 32,932 31,400 0.02
RedSeal, Inc. Application Software ~ Warrant for Series C-Prime
Preferred Stock, exercise price
$0.27318/share, expires
12/15/2027 12/15/2017 3,569,075 364,046 364,046 0.29
SendtoNews Video, Inc. Advertising Warrant for Class B Non-
Voting Stock, exercise price
$0.67/share, expires 6/30/2027
©IY] 6/30/2017 574,502 246,461 239,600 0.19
zSpace, Inc. Application Software ~ Warrant for Series E Preferred
Stock, exercise price
$0.90/share, expires
12/29/2027 12/29/2017 1,896,966 707,568 707,568 0.56
Total Warrants 3,833,913 4,239,103 3.34
Total non-control/non-affiliate investments 67,811,669 68,216,859 53.70
U.S. Treasury U.S. Treasury Bill, 0%, due
1/4/2018 $ 72,509,000 72,504,649 72,504,649 57.07
Total Investments 140,316,318 $ 140,721,508 110.77%

See notes to financial statements.
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RUNWAY GROWTH CREDIT FUND INC.

Schedule of Investments — (continued)
December 31, 2017

Disclosures of interest rates on notes include cash interest rates, payment-in-kind (“PIK”) interest rates and end-of-term-payment (“ETP”) interest
rates, as applicable. Unless otherwise indicated, all of the Company’s variable rate debt investments bear interest at a rate that is determined by

reference to the 3-Month London Interbank Offered Rate (“LIBOR”). At December 31, 2017, the 3-Month LIBOR was 1.69%.

All investments in portfolio companies are restricted as to resale and were valued at fair value as determined in good faith by the Company’s Board
of Directors.

Investment is not a qualifying investment as defined under Section 55(a) of the Investment Company Act of 1940, as amended. Non-qualifying
assets represent 3.59% of total investments at fair value as of December 31, 2017. Qualifying assets must represent at least 70% of total assets at the
time of acquisition of any additional non-qualifying assets. If at any time qualifying assets do not represent at least 70% of the Company's total
assets, the Company will be precluded from acquiring any additional non-qualifying asset until such time as it complies with the requirements of
Section 55(a).

Represents a PIK security. If the interest rate goes above the cap of 12.00%, PIK interest will be accrued on the excess amount and paid at maturity.
All investments are valued using unobservable inputs, except the U.S. Treasury Bill which is valued using observable inputs.

All investments are domiciled in the United States, unless otherwise noted.

Investment is domiciled in Canada.

Investments are non-income producing.
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RUNWAY GROWTH CREDIT FUND INC.
Schedule of Investments — (continued)
December 31, 2017

The following tables show the fair value of our portfolio of investments (excluding any U.S. Treasury Bills held) by geographic region and industry
as of December 31, 2017:

December 31, 2017
Percentage

Investments at of Net
Geographic Region Fair Value Assets
Canada $ 5,045,412 3.97%
Midwestern United States 10,121,693 7.97
Western United States 53,049,754 41.76
Total $ 68,216,859 53.70%

December 31, 2017

Percentage

Investments at of Net
Industry Fair Value Assets
Advertising $ 5,045,412 3.97%
Application Software 32,957,307 25.95
Education Services 7,981,223 6.28
Internet Software and Services 2,012,636 1.58
Semiconductors 10,098,588 7.95
Specialized Consumer Services 10,121,693 7.97
Total $ 68,216,859 53.70%

See notes to financial statements.
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RUNWAY GROWTH CREDIT FUND INC.
Notes to Financial Statements
Note 1 — Organization

Runway Growth Credit Fund Inc. (the “Company”) is a Maryland corporation that was formed on August 31, 2015. The Company is an externally
managed, non-diversified, closed-end investment company that has elected to be regulated as a business development company (“BDC”) under the
Investment Company Act of 1940, as amended (the “1940 Act”). In addition, the Company has elected to be treated, and intends to qualify annually, as a
regulated investment company (“RIC”) under Subchapter M of the Internal Revenue Code of 1986, as amended (the “Code”). While the Company intends to
qualify to be treated as a RIC annually, the Company anticipates that it may have difficulty satisfying the asset diversification requirements as it deploys
initial capital and builds its investment portfolio.

The Company was formed primarily to lend to, and selectively invest in, small, fast-growing companies in the United States. The Company’s
investment objective is to maximize its total return to its stockholders primarily through current income on its loan portfolio, and secondarily through capital
appreciation on its warrants and other equity positions. The Company’s investment activities are managed by its external investment adviser, Runway Growth
Capital LLC (“RGC”). Runway Administrator Services LLC (the “Administrator”) is a wholly owned subsidiary of RGC and provides all administrative
services necessary for the Company to operate.

In October 2015, in connection with the Company’s formation, the Company issued and sold 1,667 shares of common stock to David Spreng, the
President and Chief Executive Officer of the Company and Chairman of the Company’s Board of Directors, for an aggregate purchase price of $25,000. The
sale of shares of common stock was approved by the unanimous consent of the Company’s sole director at the time. In December 2016, the Company
completed the initial closing of capital commitments in its first private offering of shares of common stock to investors (the “Initial Private Offering”) in
reliance on exemptions from the registration requirements of the Securities Act of 1933, as amended (the “Securities Act”), and other applicable securities
laws. The final closing of the Initial Private Offering occurred on December 1, 2017. As of June 30, 2018, in connection with the Initial Private Offering, the
Company had closed on capital commitments of $275,000,000 and had issued 8,666,667 shares of its common stock for a total purchase price of
$130,000,000.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The interim unaudited financial statements of the Company are prepared on the accrual basis of accounting in conformity with U.S. Generally
Accepted Accounting Principles (“U.S. GAAP”) and pursuant to the requirements for reporting on Form 10-Q and Regulation S-X under the Securities
Exchange Act of 1934, as amended (the “Exchange Act”). The Company is an investment company following the specialized accounting and reporting
guidance specified in the Financial Accounting Standards Board’s (“FASB”) Accounting Standards Codification (“ASC”) Topic 946, Financial
Services — Investment Companies.

In the opinion of management, all adjustments, all of which were of a normal recurring nature, considered necessary for the fair presentation of
financial statements for the interim period have been included. The results of operations for the current interim period are not necessarily indicative of results
that ultimately may be achieved for any other interim period or for the year ending December 31, 2018. The interim unaudited financial statements and notes
hereto should be read in conjunction with the audited financial statements and notes thereto contained in the Company’s annual report on Form 10-K for the
year ended December 31, 2017.

Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as of the date of the financial statements and the reported amounts
of income and expense during the reporting period. Actual results could differ from those estimates.
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Cash and cash equivalents

Cash represents deposits held at financial institutions while cash equivalents are highly liquid investments held at financial institutions with an
original maturity of three months or less at the date of acquisition. At June 30, 2018, cash and cash equivalents balances totaling $1,947,614 exceeded Federal
Deposit Insurance Corporation protection levels of $250,000 by $1,697,614, subjecting the Company to risks related to the uninsured balance. Cash and cash
equivalents are held at large, established, high credit-quality financial institutions, and management believes that risk of loss associated with any uninsured
balance is remote.

Due to Portfolio Company

On December 15, 2017, the Company closed on and funded a $15,000,000 loan to a portfolio company, $3,000,000 of which represented a sinking
fund to be held in a blocked bank account on which the Company is the only party authorized to approve payments. As of December 31, 2017, the bank at
which the account was to be held had not fully executed the blocked account control agreement and as such, though treated contractually as advanced and
earning interest, the funds remained with the Company’s custodian until all signatures were received on January 2, 2018. This $3,000,000 is included in Due
to Portfolio Company on the Statements of Assets and Liabilities for the year ended December 31, 2017.

Deferred Credit Facility Fees

The fees and expenses associated with opening the Credit Facilities (as defined below) are being deferred and amortized as part of interest expense
using the effective interest method over the term of the Credit Facilities in accordance with ASC 470, Debt. Debt issuance costs associated with the Credit
Facilities remain classified as an asset, regardless of whether there are any outstanding borrowings on the facility.

Investment Transactions and Related Investment Income

Security transactions, if any, are recorded on a trade-date basis. Realized gains or losses from the repayment or sale of investments are measured
using the specific identification method. The amortized cost basis of investments represents the original cost adjusted for the accretion/amortization of
discounts and premiums and upfront loan origination fees. The Company reports changes from the prior period in fair value of investments that are measured
at fair value as a component of net change in unrealized appreciation (depreciation) on investments in the Statements of Operations.

Dividends are recorded on the ex-dividend date. Interest income, if any, adjusted for amortization of market premium and accretion of market
discount, is recorded on an accrual basis to the extent that the Company expects to collect such amounts. Original issue discount, principally representing the
estimated fair value of detachable equity or warrants obtained in conjunction with the Company’s debt investments, and market discount or premium are
capitalized and accreted or amortized into interest income over the life of the respective security using the effective interest method. Loan origination fees
received in connection with the closing of investments are reported as unearned income, which is included as amortized cost of the investment; the unearned
income from such fees is accreted over the contractual life of the loan based on the effective interest method. Upon prepayment of a loan or debt security, any
prepayment penalties, unamortized loan origination fees, and unamortized market discounts are recorded as interest income.

Valuation of Investments

The Company measures the value of its investments at fair value in accordance with ASC (as previously defined) Topic 820, Fair Value
Measurements and Disclosure (“ASC Topic 820”), issued by the FASB. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

The audit committee of the Company’s Board of Directors (the “Audit Committee”) is responsible for assisting the Board of Directors in valuing
investments that are not publicly traded or for which current market values are not readily available. Investments for which market quotations are readily
available are valued using market quotations, which are generally obtained from independent pricing services, broker-dealers or market makers. With respect
to portfolio investments for which market quotations are not readily available, the Company’s Board of Directors, with the assistance of the Audit Committee,
RGC and its senior investment team and independent valuation agents, is responsible for determining, in good faith, the fair value in accordance with the
valuation policy approved by the Board of Directors. If more than one valuation method is used to measure fair value, the results are evaluated and weighted,
as appropriate, considering the reasonableness of the range indicated by those results. The Company considers a range of fair values based upon the valuation
techniques utilized and selects the value within that range that was most representative of fair value based on current market conditions as well as other
factors RGC'’s senior investment team considers relevant.
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The Company’s Board of Directors makes this fair value determination on a quarterly basis and any other time when a decision regarding the fair
value of the portfolio investments is required. A determination of fair value involves subjective judgments and estimates and depends on the facts and
circumstances. Due to the inherent uncertainty of determining the fair value of portfolio investments that do not have a readily available market value, the fair
value of the investments may differ significantly from the values that would have been used had a readily available market value existed for such investments,
and the differences could be material.

ASC Topic 820 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or
unobservable. ASC Topic 820 also provides guidance regarding a fair value hierarchy, which prioritizes information used to measure fair value and the effect
of fair value measurements on earnings and provides for enhanced disclosures determined by the level within the hierarchy of information used in the
valuation. In accordance with ASC Topic 820, these inputs are summarized in the three levels listed below:

Level 1—Valuations are based on quoted prices in active markets for identical assets or liabilities that are accessible at the measurement date.

Level 2—Valuations are based on quoted prices in markets that are not active or for which all significant inputs are observable, either directly or
indirectly and model-based valuation techniques for which all significant inputs are observable.

Level 3—Valuations based on inputs that are unobservable and significant to the overall fair value measurement. Level 3 assets and liabilities
include financial instruments whose value is determined using pricing models incorporating significant unobservable inputs, such as discounted cash
flow models and other similar valuations techniques. The valuation of Level 3 assets and liabilities generally requires significant management
judgment due to the inability to observe inputs to valuation.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, an investment’s level
within the fair value hierarchy is based on the lowest level of observable input that is significant to the fair value measurement. The assessment of the
significance of a particular input to the fair value measurement in its entirety requires judgment and considers factors specific to the investment.

Under ASC Topic 820, the fair value measurement also assumes that the transaction to sell an asset occurs in the principal market for the asset or, in
the absence of a principal market, the most advantageous market for the asset, which may be a hypothetical market, and excludes transaction costs. The
principal market for any asset is the market with the greatest volume and level of activity for such asset in which the reporting entity would or could sell or
transfer the asset. In determining the principal market for an asset or liability under ASC Topic 820, it is assumed that the reporting entity has access to such
market as of the measurement date. Market participants are defined as buyers and sellers in the principal or most advantageous market that are independent,
knowledgeable and willing and able to transact.

With respect to investments for which market quotations are not readily available, the Company undertakes a multi-step valuation process each
quarter, as described below:

The quarterly valuation process begins with each portfolio company investment being initially valued by RGC’s investment professionals that are
responsible for the portfolio investment;

Preliminary valuation conclusions are then documented and discussed with RGC’s senior investment team;
At least once annually, the valuation for each portfolio investment is reviewed by an independent valuation firm. Certain investments, however, may
not be evaluated by an independent valuation firm if the net asset value and other aspects of such investments in the aggregate do not exceed certain

thresholds;

The Audit Committee then reviews these preliminary valuations from RGC and the independent valuation firm, if any; and
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The Company’s Board of Directors then discusses valuations and determines the fair value of each investment in the Company’s portfolio, in good
faith, based on the input of RGC, the independent valuation firm and the Audit Committee.

The Company’s investments are primarily loans made to and equity and warrants of small, fast-growing companies focused in technology, life
sciences, health care information and services, business services and other high-growth industries. These investments are considered Level 3 assets under
ASC Topic 820 because there is no known or accessible market or market indices for these types of debt instruments and, thus, RGC’s senior investment team
must estimate the fair value of these investment securities based on models utilizing unobservable inputs.

Investment Valuation Techniques

Debt Investments: To determine the fair value of the Company’s debt investments, the Company compares the cost basis of the debt investment,
which includes original issue discount, to the resulting fair value determined using a discounted cash flow model, unless another model is more appropriate
based on the circumstances at the measurement date. The discounted cash flow approach entails analyzing the interest rate spreads for recently completed
financing transactions which are similar in nature to the Company’s investments, in order to determine a comparable range of effective market interest rates
for its investments. The range of interest rate spreads utilized is based on borrowers with similar credit profiles. All remaining expected cash flows of the
investment are discounted using this range of interest rates to determine a range of fair values for the debt investment.

This valuation process includes, among other things, evaluating the underlying investment performance, the portfolio company’s current financial
condition and ability to raise additional capital, as well as macro-economic events that may impact valuations. These events include, but are not limited to,
current market yields and interest rate spreads of similar securities as of the measurement date. Significant increases or decreases in these unobservable inputs
could result in a significantly higher or lower fair value measurement.

Under certain circumstances, the Company may use an alternative technique to value the debt investments to be acquired by the Company that better
reflects the fair value of the investment, such as the price paid or realized in a recently completed transaction or a binding offer received in an arms-length
transaction, the use of multiple probability-weighted cash flow models when the expected future cash flows contain elements of variability or estimates of
proceeds that would be received in a liquidation scenario.

Warrants: Fair value of warrants is primarily determined using a Black Scholes option-pricing model. Privately held warrants and equity-related
securities are valued based on an analysis of various factors including, but not limited to, the following:

Underlying enterprise value of the issuer is estimated based on information available, including any information regarding the most recent rounds of
issuer funding. Valuation techniques to determine enterprise value include market multiple approaches, income approaches or approaches that utilize
recent rounds of financing and the portfolio company’s capital structure to determine enterprise value. Valuation techniques are also utilized to
allocate the enterprise fair value of a portfolio company to the specific class of common or preferred stock exercisable in the warrant. Such
techniques take into account the rights and preferences of the portfolio company’s securities, expected exit scenarios, and volatility associated with
such outcomes to allocate the fair value to the specific class of stock held in the portfolio. Such techniques include Option Pricing Models, or
“OPM,” including back-solve techniques, Probability Weighted Expected Return Models, or “PWERM,” and other techniques as determined to be
appropriate.

Volatility, or the amount of uncertainty or risk about the size of the changes in the warrant price, is based on comparable publicly traded companies
within indices similar in nature to the underlying company issuing the warrant. Significant increases (decreases) in this unobservable input could
result in a significantly lower (higher) fair value.

The risk-free interest rates are derived from the U.S. Treasury yield curve. The risk-free interest rates are calculated based on a weighted average of

the risk-free interest rates that correspond closest to the expected remaining life of the warrant. Significant increases (decreases) in this unobservable
input could result in a significantly higher (lower) fair value.
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Other adjustments, including a marketability discount on private company warrants, are estimated based on judgment about the general industry
environment. Significant increases (decreases) in this unobservable input could result in a significantly lower (higher) fair value.

Historical portfolio experience on cancellations and exercises of warrants are utilized as the basis for determining the estimated life of the warrants
in each financial reporting period. Warrants may be exercised in the event of acquisitions, mergers or initial public offerings, and cancelled due to
events such as bankruptcies, restructuring activities or additional financings. These events cause the expected remaining life assumption to be shorter
than the contractual term of the warrants. Significant increases or decreases in this unobservable input could result in a significantly higher or lower
fair value.

Under certain circumstances, the Company may use an alternative technique to value warrants that better reflects the warrants’ fair values, such as an
expected settlement of a warrant in the near term, a model that incorporates a put feature associated with the warrant, or the price paid or realized in a recently
completed transaction or binding offer received in an arms-length transaction. The fair value may be determined based on the expected proceeds to be
received from such settlement or based on the net present value of the expected proceeds from the put option.

These valuation methodologies involve a significant degree of judgment. There is no single standard for determining the fair value of investments
that do not have an active public market. Valuations of privately held investments are inherently uncertain, as they are based on estimates, and their values
may fluctuate over time. The determination of fair value may differ materially from the values that would have been used if an active market for these
investments existed. In some cases, the fair value of such investments is best expressed as a range of values derived utilizing different methodologies from
which a fair value may then be determined.

Equity Investments. The fair value of an equity investment in a privately held company is initially the face value of the amount invested. The
Company adjusts the fair value of equity investments in private companies upon the completion of a new third-party round of equity financing subsequent to
the Company’s investment. The Company may make adjustments to fair value, absent a new equity financing event, based upon positive or negative changes
in a portfolio company’s financial or operational performance. The Company may also reference comparable transactions and/or secondary market
transactions in connection with its determination of fair value. The fair value of an equity investment in a publicly traded company is based upon the closing
public share price on the date of measurement. These assets are recorded at fair value on a recurring basis. These valuation methodologies involve a
significant degree of judgment. There is no single standard for determining the fair value of investments that do not have an active public market. Valuations
of privately held investments are inherently uncertain, as they are based on estimates, and their values may fluctuate over time. The determination of fair
value may differ materially from the values that would have been used if an active market for these investments existed. In some cases, the fair value of such
investments is best expressed as a range of values derived utilizing different methodologies from which a fair value may then be determined.

Fair Value of Financial Instruments

The carrying amounts of the Company’s financial instruments, including cash and accrued liabilities, approximate fair value due to their short-term
nature.

Investment Classification

The Company is a non-diversified company within the meaning of the 1940 Act. The Company classifies its investments by level of control. As
defined in the 1940 Act, control investments are those where there is the ability or power to exercise a controlling influence over the management or policies
of a company. Control is generally deemed to exist when a company or individual possesses or has the right to acquire within 60 days or less, a beneficial
ownership of more than 25.0% of the voting securities of an investee company. Affiliated investments and affiliated companies are defined by a lesser degree
of influence and are deemed to exist through the possession outright, or via the right to acquire within 60 days or less, beneficial ownership of 5.0% or more
of the outstanding voting securities of a company.

Investments are recognized when the Company assumes an obligation to acquire a financial instrument and assumes the risks for gains or losses
related to that instrument. Investments are derecognized when the Company assumes an obligation to sell a financial instrument and foregoes the risks for
gains or losses related to that instrument. Specifically, the Company records all security transactions on a trade date basis. Investments in other, non-security
financial instruments, such as limited partnerships or private companies, are recorded on the basis of subscription date or redemption date, as applicable.
Amounts for investments recognized or derecognized but not yet settled will be reported as receivables for investments sold and payables for investments
acquired, respectively, in the Statements of Assets and Liabilities.
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Income Taxes

The Company elected to be treated as a RIC under Subchapter M of the Code starting with its taxable year ended December 31, 2016 and intends to
qualify annually for the tax treatment applicable to RICs. Generally, a RIC is not subject to federal income taxes on distributed income and gains so long as it
meets certain source-of-income and asset diversification requirements and it distributes at least 90% of its net ordinary income and net short-term capital
gains in excess of its net long-term capital losses, if any, to its stockholders. So long as the Company obtains and maintains its status as a RIC, it generally
will not pay corporate-level U.S. federal income taxes on any ordinary income or capital gains that it distributes at least annually to its stockholders as
dividends. Rather, any tax liability related to income earned by the Company represents obligations of the Company’s investors and will not be reflected in
the financial statements of the Company. The Company intends to make sufficient distributions to maintain its RIC status each year and it does not anticipate
paying any material federal income taxes in the future.

If the Company does not distribute (or is not deemed to have distributed) each calendar year the sum of (1) 98% of its net ordinary income for each
calendar year, (2) 98.2% of its capital gain net income for the one-year period ending October 31 in that calendar year and (3) any income recognized, but not
distributed, in preceding years (the “Minimum Distribution Amount”), the Company will generally be required to pay a U.S. federal excise tax equal to 4% of
the amount by which the Minimum Distribution Amount exceeds the distributions for the year. To the extent that the Company determines that its estimated
current year annual taxable income will be in excess of estimated current year dividend distributions from such taxable income, the Company accrues excise
taxes, if any, on estimated excess taxable income as taxable income is earned using an annual effective excise tax rate. The annual effective U.S. federal
excise tax rate is determined by dividing the estimated annual excise tax by the estimated annual taxable income.

If the Company is not treated as a RIC for any taxable year, the Company will be taxed as a regular corporation (a “C corporation”) under subchapter
C of the Code for such taxable year. If the Company has previously qualified as a RIC but is subsequently unable to qualify for treatment as a RIC, and
certain amelioration provisions are not applicable, the Company would be subject to U.S. federal income tax on all of its taxable income (including its net
capital gains) at regular corporate rates. The Company would not be able to deduct distributions to stockholders, nor would it be required to make
distributions. In order to requalify as a RIC, in addition to the other requirements discussed above, the Company would be required to distribute all of its
previously undistributed earnings attributable to the period it failed to qualify as a RIC by the end of the first year that it intends to requalify as a RIC. If the
Company fails to requalify as a RIC for a period greater than two taxable years, it may be subject to regular corporate-level U.S. federal income tax on any
net built-in gains with respect to certain of its assets (i.e., the excess of the aggregate gains, including items of income, over aggregate losses that would have
been realized with respect to such assets if the Company had been liquidated) that it elects to recognize on requalification or when recognized over the next
five years.

Per Share Information

Basic and diluted earnings/(loss) per common share is calculated using the weighted-average number of common shares outstanding for the period
presented. For the three and six months ended June 30, 2018 and 2017, basic and diluted earnings/(loss) per share were the same because there were no
potentially dilutive securities outstanding. Per share data is based on the weighted-average shares outstanding.
Distributions

The Company generally intends to distribute, out of assets legally available for distribution, substantially all of its available earnings, on a quarterly
basis, subject to the discretion of the Board of Directors. For each of the three and six months ended June 30, 2018, the Company declared and paid dividends

in the amount of $1,300,250 of which $254,680 was distributed in cash and the remainder distributed in shares to stockholders pursuant to the Company’s
dividend reinvestment program. For each of the three and six months ended June 30, 2017, the Company did not declare or pay any dividends or distributions.
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Recent Accounting Pronouncements

In January 2016, the FASB issued Accounting Standards Update (“ASU”) 2016-01, Financial Instruments — Overall (Subtopic 825-10):
Recognition and Measurement of Financial Assets and Financial Liabilities (“ASU 2016-01”). ASU 2016-01 affects accounting for equity investments and
financial liabilities where the fair value option has been elected. ASU 2016-01 requires an entity to measure equity investments at fair value through net
income. ASU 2016-01 is effective for fiscal years beginning after December 15, 2017. The Company has adopted this standard, which did not have a material
impact on its financial statements and to related disclosures, for the periods presented.

In May 2014, the FASB issued a converged standard to provide a single, comprehensive revenue recognition model for all contracts with customers
to improve comparability within industries, across industries, and across capital markets. The core principle of the new guidance is that an entity will
recognize revenue to depict the transfer of goods or services to customers in an amount that the entity expects to be entitled to in exchange for those goods or
services. In August 2015, the FASB issued ASU 2015-14, Revenue from Contracts with Customers (Topic 606) —Deferral of the Effective Date, formally
amending the effective date of the new revenue recognition guidance. The amended guidance defers the effective date of the new guidance to interim
reporting periods within annual reporting periods beginning after December 15, 2017. Public business entities are permitted to apply the new guidance early,
but not before the original effective date (i.e., interim periods within annual periods beginning after December 15, 2016). The Company has adopted this
standard, which did not have a material impact on its financial statements and to related disclosures, for the periods presented.

In March 2016, the FASB issued ASU 2016-08, Revenue from Contracts with Customers (Topic 606) —Principal versus Agent Considerations
(Reporting Revenue Gross Versus Net) (“ASU 2016-08”). The amended guidance affects entities that enter into contracts with customers to transfer goods or
services in exchange for consideration. Under ASU 2016-08, when another party is involved in providing goods or services to a customer, an entity must
determine whether the nature of its promise is to provide the specified good or service itself (that is, the entity is a principal) or to arrange for the good or
service to be provided by the other party (that is, the entity is an agent). An entity is a principal if it controls the specified good or service before that good or
service is transferred to a customer. The amended guidance includes indicators to assist an entity in determining whether it controls a specified good or
service before it is transferred to the customer. ASU 2016-08 affects the guidance in the new revenue standard issued in May 2014 and has the same effective
date which is described above. The Company adopted this standard, which did not have a material impact on its financial statements and to related
disclosures, for the periods presented.

In August 2016, the FASB issued 2016-15, Statement of Cash Flows (Topic 230): Classification of Certain Cash Receipts and Cash Payments, which
addresses eight specific cash flow issues including, among other things, the classification of debt prepayment or debt extinguishment costs. ASU 2016-15 is
effective for annual periods, and the interim periods within those periods, beginning after December 15, 2017. The Company adopted this standard, which did
not have a material impact on its financial statements and to related disclosures, for the periods presented.

In November 2016, the FASB issued ASU 2016-18, Statement of Cash Flows (Topic 230): Restricted Cash (“ASU 2016-18”). ASU 2016-18 requires
that a statement of cash flows explain the change during the period in the total of cash, cash equivalents, and amounts generally described as restricted cash or
restricted cash equivalents. Therefore, amounts generally described as restricted cash and restricted cash equivalents should be included with cash and cash
equivalents when reconciling the beginning-of-period and end-of-period total amounts shown on the statement of cash flows. ASU 2016-18 is effective for
public business entities in fiscal years beginning after December 15, 2017, including interim periods within those years. The Company has adopted ASU
2016-18, which did not have a material impact on its financial statements and to related disclosures, for the periods presented.

Note 3 — Commitments and Contingencies
In the normal course of business, the Company may enter into investment agreements under which it commits to make an investment in a portfolio

company at some future date or over a specified period of time. At June 30, 2018, the Company had $21,000,000 in unfunded loan commitments to provide
debt financing to its portfolio companies. The balance of unfunded commitments to extend financing as of June 30, 2018 was as follows:

Portfolio Company Investment Type June 30, 2018

Aginity, Inc. Senior Secured Term Loan $ 7,000,000
Aria Systems, Inc. Senior Secured Term Loan 5,000,000
Dtex Systems, Inc. Senior Secured Term Loan 7,000,000
Mojix, Inc. Senior Secured Term Loan 2,000,000
Total unused commitments to extend financing $ 21,000,000

At December 31, 2017 the Company had $11,500,000 in unfunded loan commitments
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The Company’s management believes that its available cash balances and/or ability to drawdown capital from investors provides sufficient funds to
cover its unfunded commitments as of June 30, 2018. The Company has evaluated the expected net future cash flows related to unfunded commitments and
determined the fair value to be zero as of June 30, 2018.

The Company is currently not subject to any material legal proceedings, nor, to its knowledge, is any material proceeding threatened against the
Company. From time to time, the Company may be a party to certain legal proceedings in the ordinary course of business, including proceedings relating to
the enforcement of its rights under contracts with its portfolio companies. While the outcome of these legal proceedings cannot be predicted with certainty,
the Company does not expect that these proceedings will have a material effect upon its business, financial condition or results of operations.

Note 4 — Concentration of Credit Risk

In the normal course of business, the Company maintains its cash balances in financial institutions, which at times may exceed federally insured
limits. The Company is subject to credit risk to the extent that any financial institution with which it conducts business is unable to fulfill contractual
obligations on its behalf. Management monitors the financial condition of those financial institutions and does not currently anticipate any losses from these
counterparties.

Note 5 — Net Increase/(Decrease) in Net Assets Resulting from Operations per Common Share

The following information sets forth the computation of basic income/losses per common share for the three and six months ended June 30, 2018
and 2017:

Three Months Ended June 30, Six Months Ended June 30,
2018 2017 2018 2017
Net increase (decrease) in net assets resulting from operations $ 2,189,209 $ (1,238,576) $ 3,592,518 $ (2,120,874)
Per Share Data:(V)
Weighted-average shares outstanding for period
Basic 8,692,372 1,228,773 8,680,419 784,355
Diluted 8,692,372 1,228,773 8,680,419 784,355
Basic and diluted income (loss) per common share
Basic $ 025 $ (1.01) $ 041 $ (2.70)
Diluted $ 025 $ (1.01) $ 041 $ (2.70)

(1) Per share data is based on average weighted shares outstanding.
Note 6 — Net Assets

The Company has the authority to issue 100,000,000 shares of common stock, $0.01 par value per share. The common shares issued, the price per
share and the proceeds raised, since inception, are detailed in the following table:

Issuance Date Shares Issued Price Per Share Gross Proceeds

October 8, 2015 1,667 $ 15.00 $ 25,000
December 22, 2016 333,333 15.00 5,000,000
April 19, 2017 1,000,000 15.00 15,000,000
June 26, 2017 1,666,667 15.00 25,000,000
September 12, 2017 2,666,667 15.00 40,000,000
December 22, 2017 3,000,000 15.00 45,000,000
May 31, 2018 (D 70,563 14.82 1,045,570
Total 8,738,897 $ 131,070,570

(1)  Shares were issued as part of the dividend reinvestment program.
At each of June 30, 2018 and December 31, 2017 the Company had total commitments of $275,000,000.

Capital commitments may be drawn down by the Company on a pro rata basis, as needed, upon not less than ten (10) days’ prior written notice for
the purposes of funding the Company’s investments (including follow-on investments), paying the Company’s expenses, including fees under the investment
advisory agreement, as amended and restated (the “Amended Advisory Agreement”), by and between the Company and RGC, and/or maintaining a reserve
account for the payment of future expenses or liabilities.
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Note 7 — Related Party Agreements and Transactions
Amended and Restated Advisory Agreement

On November 29, 2016, the Company’s Board of Directors approved an investment advisory agreement between RGC and the Company, under
which RGC, subject to the overall supervision of the Board of Directors, manages the day-to-day operations of and provides investment advisory services to
the Company. On August 3, 2017, the Board of Directors approved the Amended Advisory Agreement and recommended that the Company’s stockholders
approve the Amended Advisory Agreement. The Amended Advisory Agreement became effective on September 12, 2017 after approval by the stockholders
at a special meeting of stockholders of the Company. Under the terms of the Amended Advisory Agreement, RGC:

determines the composition of the Company’s portfolio, the nature and timing of the changes to the portfolio and the manner of implementing such
changes;

identifies, evaluates and negotiates the structure of the investments the Company makes;
executes, closes and monitors the investments the Company makes;

determines the securities and other assets that the Company will purchase, retain or sell;
performs due diligence on prospective investments; and

provides the Company with other such investment advisory, research and related services as the Company may, from time to time, reasonably require
for the investment of its funds.

Pursuant to the Amended Advisory Agreement, the Company pays RGC a fee for its investment advisory and management services consisting of two
components — a base management fee and an incentive fee. The cost of both the base management fee and incentive fee are ultimately borne by the
Company’s stockholders.

Base Management Fee

The base management fee is payable on the first day of each calendar quarter, is subject to an annual cap based on RGC’s actual operating expenses
and is calculated based on the Capital Commitments (as defined below) and assets purchased with borrowed funds or other forms of leverage (collectively,
the “Pre-Spin-Off Gross Assets”) during the preceding calendar quarter. For purposes of the Amended Advisory Agreement, “Capital Commitments” is
defined as the aggregate amount of capital committed to the Company by investors as of the end of the most recently completed calendar quarter. On
September 12, 2017, without changing the base management fee percentage, the Advisory Agreement was amended to provide clarification as to the
calculation of the base management fee. Prior to amendment, the base management fee was collected on the first day of each quarter based on an estimate of
actual operating expenses, not to exceed 1.75% per annum, for the following quarter with an implied, though not defined “true-up” mechanism effected once
all actual costs were known. The Amended Advisory Agreement defines the process and timing of the true-up and base management fee. The base
management fee is now collected at the maximum annualized rate of 1.75% per annum with a comparison of actual expenses for the immediately preceding
calendar year to occur on or before March 31 of the subsequent calendar year, with any excess management fee collected when compared to actual operating
expenses credited against the base management fee payable for subsequent quarters.

Until the earlier of (1) the consummation of an initial public offering (“IPO”) of the Public Fund (defined below) in connection with a Spin-Off
transaction (defined below) and (2) the earliest date at which (a) all Capital Commitments have been called for investments and/or expenses and (b) the
Company holds no more than 10.0% of its total assets in cash, the base management fee will be an amount equal to 0.4375% (1.75% annualized) of the Pre-
Spin-Off Gross Assets at the end of the most recently completed calendar quarter, provided, however, that the base management fee payable in a calendar
year will not exceed the actual operating expenses incurred by RGC during such calendar year (the “Management Fee Cap”). No later than March 31 of each
calendar year, RGC will provide the Company a reconciliation of the actual operating expenses incurred by RGC for the prior calendar year and the base
management fee paid to RGC for such prior calendar year. To the extent the base management fee paid to RGC for such prior calendar year exceeds the
Management Fee Cap (the “Excess Fee”) for such prior calendar year, the base management fee payable to RGC for the second calendar quarter and each
subsequent quarter immediately following such calendar year will be reduced by the Excess Fee until such time as the Excess Fee for the prior calendar year
has been reduced to zero. For the avoidance of doubt, actual operating expenses of RGC for a particular year will not include any reduction in base
management fees as a result of Excess Fees paid by the Company.
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For purposes of the Amended Advisory Agreement, a “Spin-Off transaction” includes a transaction whereby the Company offers its stockholders the
option to elect to either (i) retain their ownership of shares of the Company’s common stock; (ii) exchange their shares of the Company’s common stock for
shares of common stock in a newly formed entity (the “Public Fund”) that will elect to be regulated as a BDC under the 1940 Act and treated as a RIC under
Subchapter M of the Code, and will use its commercially reasonable best efforts to complete an IPO of shares of its common stock not later than three years
after the Company’s final closing of the Initial Private Offering, which occurred on December 1, 2017; or (iii) exchange their shares of the Company’s
common stock for interests of one or more newly formed entities (each, a “Liquidating Fund”) that will each be organized as a limited liability company, and
which will, among other things, seek to complete an orderly wind down and/or liquidation of any such Liquidating Fund.

Following the earlier of (1) the consummation of an IPO of the Public Fund in connection with a Spin-Off transaction and (2) the earliest date at
which (a) all Capital Commitments have been called for investments and/or expenses and (b) the Company holds no more than 10.0% of its total assets in
cash, the base management fee will be an amount equal to 0.4375% (1.75% annualized) of the Company’s average daily Gross Assets (defined below) during
the most recently completed calendar quarter for so long as the aggregate amount of Gross Assets of the Company as of the end of the most recently
completed calendar quarter is less than $500,000,000. For purposes of the Amended Advisory Agreement, “Gross Assets” is defined as the Company’s gross
assets, including assets purchased with borrowed funds or other forms of leverage, as well as any paid-in-kind interest, as of the end of the most recently
completed fiscal quarter. If the aggregate amount of the Company’s Gross Assets as of the end of the most recently completed calendar quarter is equal to or
greater than $500,000,000, but less than $1,000,000,000, the base management fee will be an amount equal to 0.40% (1.60% annualized) of the Company’s
average daily Gross Assets during the most recently completed calendar quarter. If the aggregate amount of the Company’s Gross Assets as of the end of the
most recently completed calendar quarter is equal to or greater than $1,000,000,000, the base management fee will be an amount equal to 0.375% (1.50%
annualized) of the Company’s average daily Gross Assets during the most recently completed calendar quarter.

RGC earned base management fees of $1,203,125 and $2,406,250 for the three and six months ended June 30, 2018, respectively. RGC earned base
management fees of $968,753 and $1,483,843 for the three and six months ended June 30, 2017, respectively.

Incentive Fee

The incentive fee, which provides RGC with a share of the income that RGC generates for the Company, consists of an investment-income
component and a capital-gains component, which are largely independent of each other, with the result that one component may be payable even if the other
is not.

Under the investment-income component (the “Income Incentive Fee”), the Company will pay RGC each quarter an incentive fee with respect to the
Company’s Pre-Incentive Fee net investment income. The Income Incentive Fee is calculated and payable quarterly in arrears based on the Pre-Incentive Fee
net investment income for the immediately preceding fiscal quarter. Payments based on Pre-Incentive Fee net investment income will be based on the Pre-
Incentive Fee net investment income earned for the quarter. For this purpose, “Pre-Incentive Fee net investment income” means interest income, dividend
income and any other income (including any other fees, such as commitment, origination, structuring, diligence, managerial and consulting fees or other fees
that the Company receives from portfolio companies) that the Company accrues during the fiscal quarter, minus the Company’s operating expenses fo